
 
 

 
 

 
 

 
                             
 
 

CITY OF KINGSBURG 
                 FINANCE COMMITTEE 

                 REGULAR MEETING 
 

 AGENDA 
 

August 27, 2019 
6:00 p.m. 

KINGSBURG CITY COUNCIL CHAMBER 
1401 DRAPER STREET 

   
 

1. Call to order – Chairman Sherman Dix 
 
2. Public Comments - Any person may directly address the Committee at this time on any item not 

on the agenda, or on any item that is within the subject matter jurisdiction of the Committee.  A 
maximum of five minutes is allowed for each speaker. 
 

3. Approval of Minutes –Approve minutes from the March 26, 2019 Finance Committee Meeting 
as prepared by City Clerk Abigail Palsgaard. 

 
4. Solid Waste Rate Discussion   

Possible Action(s):  
a. Presentation by City Manager Alexander Henderson 
b. Committee Discussion 
c. Action as deemed appropriate 
 

5. Existing Contracts Review Project   
Possible Action(s):  
a. Presentation by City Manager Alexander Henderson 
b. Committee Discussion 
c. Action as deemed appropriate  

   
6. Other Business 

 
7. Adjourn - to the next regular meeting of the City of Kingsburg Finance Committee.  
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Kingsburg Finance Committee 
Regular Meeting Minutes 
March 26, 2019 

   
 

Call to order: Chairman Sherman Dix called the meeting to order at 605pm. 
 
Member present: Michelle Roman, Sherman Dix, Alexander Henderson and Alma Colado. 
 
Staff present: Community Services Director Adam Castaneda and City Clerk Abigail Palsgaard 
 
Public Comments: None. 

 
Approval of Minutes 
Member Henderson motioned to approve minutes from the February 26, 2019 Finance Committee 
Meeting as prepared by City Clerk Abigail Palsgaard. The motion was seconded by Member Colado and 
passed with a unanimous voice vote.  

 
Athwal Park Grant, Department of Housing and Community Development  
Community Services Director Adam Castaneda presented that in 2017 the City applied for a $75,000 
parks grant, which we received. The City has until 6/30/2019 to request the funds and until 9/30/2019 to 
spend the funds. The Committee discussed deadlines and the best way to spend the grant funds. The 
committee decided to use the grant funds on a play structure and/or skate park equipment and the 
engineering costs. Committee agreed. 

 
Katrina Alverez, Kingsburg Youth Soccer, asked about restroom facilities. Member Henderson said it 
was not in phase 1 because of the cost. 

           
Crandell Swim Complex Rehabilitation Project   
Presentation by Community Services Director Adam Castaneda gave a background on the Crandell Swim 
Complex. It was built in 1988. 2003 was the last year it was resurfaced, but not re-plastered the pool. It 
currently has age spots in pool, tile missing in the decking. The Committee discussed the JPA with the 
High School and the shared responsibilities. The committee discussed grant opportunities with the 
Healthcare District. The committee decided with certain terms in writing that applying for a grant through 
the Kingsburg Tri-County Healthcare District would be beneficial.  
 
Discussion of Muti-Use Park Facility 
Member Henderson- reached out to property owners around the Hash/AVP property to see if they would 
be willing to sell for a purpose of a sports park. There is a property owner who is interested. Staff is 
looking for feedback, if there is a desire to advanced it we would bring it to council. The Committee 
discussed the acreage needed and that they would not want to invest money if it was not a good fit.  
 
Katrina Alverez, Kingsburg Youth Soccer, said it is safe to say that all major sports would like to have 
one area. The committee discussed the need for lights and areas where there could be partnership with 
other organizations.   
 
The Committee gave direction to bring it to Council for an initial discussion.  
 
Other Business: None. 

 
Adjourn: The meeting was adjourned to the next regular meeting of the City of Kingsburg Finance 
Committee at 6:55pm. 
 



 
 

 

FINANCE COMMITTEE MEETING STAFF REPORT 

 
 

REPORT TO: Chairman Dix & Finance Committee   
          
REPORT FROM: Alexander J. Henderson, City Manager ICMA-CM            REVIEWED BY: AP 
 
AGENDA ITEM: Solid Waste Rate Discussion   
 
ACTION REQUESTED: ___Ordinance    ____Resolution      _ _ Motion   __√   __Receive/File 
 
EXECUTIVE SUMMARY  
In 2014 the City’s previous solid waste franchise contract with Waste Management expired.  Prior to that 
expiration, the City requested proposals to ensure the vendor would be able to provide the service for the most 
competitive rate. Ultimately, the Council chose to engage Mid Valley Disposal given their experience in the industry 
as well as their competitive rates.  The agreement included a two-year rate lock, with subsequent years increasing 
based upon the Consumer Price Index.  The contract recently began it’s sixth year (the contract is for 10 years).   
 
At issue is the need to adjust rates to consumers (residents and commercial users) to reflect the costs being 
charged by the vendor.  Because of the initial rate lock and competitive pricing, the City has been able to avoid any 
residential rate increases for solid waste services under the new contract.  The City did approve some new 
commercial rates based upon services provided.  The City operates a solid waste enterprise fund that collects 
revenues for: 
 

• Refuse, Recycling and Green Waste  
• Street Sweeping  
• Any delinquent penalty payments 
• PM 10 Credits – these are amounts paid by the CoGen factory for air quality purposes and were used to 

help offset street sweeping costs.  These amounts have diminished from $50,000+ annually to roughly 
$1,500 due to less use.   

 
Expenditures Include: 

• Contract payments for Refuse, Recycling and Green Waste  
• Contract payments for Street Sweeping  
• Pro-rata portion of employee wages/benefits for utility-based work  
• Supplies/equipment needed for utility billing  

 
The enterprise fund essentially operates as a pass-through fund.  For both FY2019 and FY2020 staff is estimating 
that revenues will be essentially equal to expenditures.  Additional increases will result in a negative balance that 
will either require short-term borrowing from other enterprise funds or general fund subsidy.  Based on staff 
research, the most recent rate increase to residents was made in 2009 (the increase then was ~8.6%).  If the 
Finance Committee and Council agree to move forward, the issue would have to be properly noticed and follow 
Proposition 218 guidelines, which allows for protest votes.     
 
There are currently two issues that staff is seeking direction: 
 

1. The ability to engage in a Prop 218 process to tie both residential and commercial rates to the associated 
rate increases as outlined in the agreement with Mid Valley Disposal (CPI).  Staff also believes street 
sweeping services should be reviewed in conjunction.   

Meeting Date:   08/27/2019  
Agenda Item:   4 
 



2. Mid Valley Disposal is requesting the council consider amending the existing contract to utilize a different 
consumer price index.     

 
As the attached letter from Mid Valley Disposal outlines, they are also seeking a change to the methodology for how 
the rate increases are implemented.  They are asking for this adjustment based upon the costs associated with 
doing business in California.  Their request is to use the San Francisco regional CPI. The difference in the two 
formulas over the period of our existing contract is ~10%.   Their letter outlines the reasons they believe the 
modification is necessary.   
 
RECOMMENDED ACTION BY FINANCE COMMITTEE 

1. Staff believes the financial responsible act is to pursue an increase tied to the agreement with Mid Valley 
Disposal.  Staff recommends moving forward with the necessary Prop 218 activities.   

 
POLICY ALTERNATIVE(S) 

1. N/A 
 
REASON FOR RECOMMENDATION/KEY METRIC 

1. Ensure Financial Stability  
 
FINANCIAL INFORMATION 
 
 
 
 
 
 
 
 
BACKGROUND INFORMATION 
See Executive Summary 
 
ATTACHED INFORMATION 

1. Request Letter from Mid Valley Disposal  
2. Existing Agreement with Mid Valley Disposal   
3. Budget information 

FISCAL IMPACT: 
1. Is There A Fiscal Impact?    Yes 
2. Is it Currently Budgeted?    Yes 
3. If Budgeted, Which Line?                    Varies 
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TO: ALEX HENDERSON  
KINGSBURG CITY MANAGER  

FROM: JOE HEISDORF 
MID-VALLEY DISPOSAL 

SUBJECT:      SOLID WASTE AND RECYCLING FRANCHISE AGREEMENT  

DATE: JULY 17, 2019 

  

Alex, 
  

This letter outlines the factors supporting Mid-Valley Disposal’s (“MVD”) request 
to adjust the CPI component in Residential, Commercial, and Industrial Solid Waste, 
Recyclables and Green Waste Collection Franchise Agreement (the “Agreement”). 
 
In May 2014, the City and MVD entered into the Agreement to provide refuse and 
recyclable collection services for residents and businesses in the City of Kingsburg. Exhibit 
A to that Agreement outlined the fees paid by City to MVD for different services provided. 
Section 11 of the Agreement allows for the adjustment of those fees based on the CPI-U, 
U.S. City Average beginning July 1, 2016. Also, under Section 11, the contractor is allowed 
to apply to the City for a rate adjustment due to Extraordinary Events, including any 
changes in law. 
 
Since the contract term began, several events have happened that directly impact the 
cost of providing waste and recycling services. Below are a few of the most impactful 
items: 
 
Change in law 
 

• In 2016 Governor Brown approved Senate Bill No. 3 which provided for an increase 
in the minimum wage to $15.00/hr phased in over 6 years. This has a direct effect 
on the cost to collect and process recyclable materials. 
 

• On April 6, 2017 the California legislature passed SB-1 which increased taxes on 
diesel fuel by $0.20/gallon. This bill also increases in vehicle registration and fuel 
storage fees.  
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Extraordinary Events - Availability of Markets 
 
It is commonly known that almost all recovered recyclable material generated in 
California is shipped to China for processing. This has created tremendous leverage for 
the Chinese government in controlling prices and they have begun to use that leverage 
increasingly over the past two years: 
 

• In July 2017, China notified the World Trade Organization (WTO) of its intention 
to prohibit the import of certain solid wastes and scrap into their country, 
including mixed paper and mixed plastics, beginning on January 1, 2018. In 
addition, China announced a new, and exceedingly stringent, contamination 
standard applicable to recyclable imports (0.3 percent). 
 

• On May 3, 2018 China announced the suspension of China Certification and 
Inspection (CCIC) North America’s U.S. operations for one month (May 4 – June 4, 
2018), which effectively freezes all U.S. exports of recyclable materials to China. 
 

These measures have had a significant impact on the value of recovered fiber, as 
illustrated by the chart below: 
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Inflation Adjustment 
 
Currently, the contract rate adjustments are based on an increase in the US national 
average CPI, which does not capture the increased cost of doing business in California. A 
comparison of the regional indices compared to the national average shows a significant 
difference: 
 
  2014 2019 % Increase 
U.S. city average 236.38 254.41 7.6% 
Los Angeles-Long Beach-Anaheim, CA 242.12 272.20 12.4% 
San Francisco-Oakland-Hayward, CA 250.51 293.15 17.0% 

 
 Source: US Bureau of Labor Statistics – https://www.bls.gov/cpi/data.htm 
 
 
Based on the information outlined in this letter, we would request the City implement a 
5.0% adjustment to the current rates and amend section 11 of the Agreement to use the 
San Francisco regional CPI index for future adjustments. 
 
 
 
 
 
Joe Heisdorf, C.F.O. 
Mid-Valley Disposal 
 

https://www.bls.gov/cpi/data.htm






















































Total Revenue

Total Expenses
Net Result (5,743,401) 1,014 28,223 (5,714,164)
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FINANCE COMMITTEE MEETING STAFF REPORT 

 
 

REPORT TO: Chairman Dix & Finance Committee   
          
REPORT FROM: Alma Colado, Finance Director             REVIEWED BY: AP 
 
AGENDA ITEM: Existing Contracts Review Project   
 
ACTION REQUESTED: ___Ordinance    ____Resolution        Motion   __√   ____Receive/File 
 
EXECUTIVE SUMMARY  
Previously, the Finance Committee requested to review information related to current city contracts/agreements.  
Included in your packet is a list of existing vendors the city uses on an ongoing basis.  While many of these include 
an agreement, some are simply month to month.  We have included supplemental notes to give some additional 
information on each.   
 
RECOMMENDED ACTION BY FINANCE COMMITTEE 

1. Informational only.   
 
POLICY ALTERNATIVE(S) 

1. N/A 
 
REASON FOR RECOMMENDATION/KEY METRIC 

1. Ensure Financial Stability  
 
FINANCIAL INFORMATION 
 
 
 
 
 
 
 
 
 
BACKGROUND INFORMATION 
See Executive Summary 
 
ATTACHED INFORMATION 

1. Vendor/Contract Listing  

Meeting Date:   08/27/2019  
Agenda Item:   5 
 

FISCAL IMPACT: 
 

1. Is There A Fiscal Impact?    Yes 
2. Is it Currently Budgeted?    Yes 
3. If Budgeted, Which Line?                    Varies 

 
 



Agreements-Contracts 5/15/2019 Notes
Purpose Paid Amount Start End

Accela Service Proposal Acctg. SoftwareTech Support Annual 20,999.86$               New provider began in 2016

AFLAC Additional Ins. Monthly 876.74$                     Ongoing

Airgas Product Sale Agreement Air tanks & supplies Monthly 10/16/2009 Ongoing Says end date is 2012 - was there an extensio   

Ambulance Billing Contract-Sharp Billing & payments - F & A Monthly 8/1/2018 8/1/2021 0.04% of revenue collected 

Ameritas Dental Insurance Dental Ins. Monthly 4,552.20$                  1/2/2014 per amndmnt Annual contract with health ins. Package 

Angelica Textiles Svc's-Fire Linen & supplies Svc - F & A Monthly Ongoing

ASI Gap Ins. Monthly 1,290.00$                  Part of health ins. Package 

AT & T Phone Svc-PD- Monthly 209.00$                     Ongoing

AT & T Calnet 3 - PD Phone Svc-PD-4 lines Monthly 1,078.86$                  Ongoing

AT & T Calnet 3 - PW's Phone Svc-Fax/SCADA Monthly 381.58$                     Ongoing

AT & T Mobility-PD Cellular Svc-PD Monthly 560.31$                     Ongoing

Benetrac Agreement Monthly 425.00$                     5/1/2006 per effective dates

Blue Fin Merchant Partner Card Processing System Monthly Deducted 0.0325 - 0.0005 depending on CC type
Springbrook has contract

Blue Shield Agreement Medical Ins Monthly 38,380.50$               Annual review 

Cal State Pest Control Citywide Pest Control Svc. Monthly 460.00$                     Ongoing-Cert Expired 10/01/2016

Canon Financial - PW's PW's Copier Monthly 94.36$                       31-Oct-17 Ongoing

Canon Financial - PD PD Copier Monthly 899.78$                     

Canon Financial - SC SC Copier Monthly 122.53$                     

Central Valley Street Sweeping City Street Sweeping Monthly 11,825.00$               1-Mar-16 28-Feb-21

Chamber of Commerce Prof. Svc's Agreement Monthly Budget Allowance Monthly 2,500.00$                  2/13/2019 6/30/2019 Resets 7/1/2019

Cintas-PW's Uniforms Public Works Uniforms & Svc Monthly 851.68$                     Ongoing 

City Audit Contract-Price, Page & Co. Auditors Svc Annual 2019 2024

City Hall Lease Agreements-Andy & Betty Wong Bldg Leases Monthly 2,600.00$                  1-Nov-18 31-Oct-21 Options for extension 

Civic Plus Advantage Contract Annually 5,506.50$                  21-Aug-15 20-Aug-19 Contract is for 48 mos.
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Agreements-Contracts 5/15/2019 Notes
Purpose Paid Amount Start End

Collins & Schoettler Plnng. Conslnt. Agrmnt Planning Consultants Hourly $90.00 9/15/2014 Ongoing

Comcast - PD - Internet Internet Svc Monthly 161.19$                     Ongoing Required secure line with Fresno Co. 

Comcast - PW's - Cable Cable Svc Monthly 75.71$                       Ongoing

Comcast - Fire 1st St. - Cable Cable Svc Monthly 219.97$                     Ongoing Portion paid by Association 

CSJVRMA Ongoing Risk management pool 

David Taussig & Associates #2 Svc's CFD Ongoing Occurs when applicable (paid through CFD) 

Dearborn National Life Ins. Life Insurance Monthly 553.65$                     

EH National - Lease Dept. Water Meters-Prin & Int Annual 142,838.83$             Aug. 2016 Debt payment for water meters 

Ener Power Contract Electric Energy Charges Monthly Apr-18 Mar-23 Audits PG&E Tariffs for improved rates 

Five Cities Econ Dev Authority JPA JPA Quarterly 1,020.95$                  11/16/2004

FMAAA SC-Non Qualifying Meals & Monthly Ongoing
Site supplies

Fresno Co. Sheriffs Contract Svc's-Dispatch Dispatch svc's Agrmnt Monthly 15,273.14$               6/8/2010 Ongoing

Guardian Ins. Prem-Vol Life/Life/Vision/ Monthly 5,548.78$                  
Dental

Healthwise Agreement - Kiosk's Kiosk-Pharm drop off site Monthly 175.00$                     5/1/2014 Ongoing Paid by SKF 

Henry Schein - Medical Supplies-Amb. Medical supplies Monthly Ongoing

Iron Mountain-Shredding Svc-PD & CH Document shredding Monthly 70.00$                       Ongoing 

Jacks Refrigeration Maint. Agreement Maintenance as needed 5/1/2016 Ongoing

J's Communication Tech svc @ PD Ongoing

JC's Lawn Service Landscape Svc /and as needed Monthly 4,600.00$                  Mar-16 Paid via landscape/lighting district funds 

Kahn, Soares & Conway, LLP Attorney Svc's-Rtner/as needed Monthly 5,500.00$                  Ongoing Retainer 

Kingsburg Media Foundation-R Gierke Tech Conslnt/Svcs Monthly 2,020.00$                  1-Jan-19 31-Dec-21

Mid-Valley Disposal Contract Disposal/Recyc/Grnwst Svc Monthly 99,000.00$               30-Jun-14 29-Jun-24 Amount changes annually per contract

Muni Financial Contract/Willdan Local Imprv Distr./Annual Distr Annual 9,500.00$                  24-Mar-03 Oversees existing Landscape and Lighting Dist

Muni Services Sales Tax Audit Contract STARS/SUTA/CAFR Quarterly 7-Jan-19 Ongoing Ensures proper sales tax collection
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Agreements-Contracts 5/15/2019 Notes
Purpose Paid Amount Start End

Peters Engineering Contract Retainer / as needed Monthly $500.00 1-Oct-15 Ongoing

Physio-Control, Inc.-Contract-Fire Dept. Maint-LifePak Monitors &Cuffs Annual 11,787.00$               1-Feb-12

Pitney Bowes Postage Meter Contracts-PD Postage & supplies/as needed Quarterly 193.33$                     

Pitney Bowes Global-CH Postage Lease-machine Quarterly 177.95$                     31-Aug-16 Ongoing

Pitney Bowes - Reserve-CH Postage & supplies/as needed As needed 1,000.00$                  

Polyack Marketing Marketing Cnslnt-Econ Dev Monthly 3,000.00$                  

Price Paige & Company Auditors Annually 37,850.00$               

Professsional Print & Mail, Inc. Utility bills/Delnqnt/Notices As Needed $5,000.00 Ongoing Print utility bills 

Provost & Pritchard Well Site-TCP Removal Well Site Review-TCP Monthly 11,000.00$               15-Apr-15 Ongoing

Purchase Power- Postage meter Lease-PD Postage lease-machine Monthly 300.00$                     Ongoing

Second Chance Animal Shelter Agreement Agrmnt-Animal intake Monthly 1,250.00$                  1-Jul-17 Ongoing Renews annually 

Silva's Oil Co.-Fuel Provider Svc's Agreement City Cardlock Svc-Gas cards Bi-Weekly 2,600.00$                  21-Jul-10

Staples Advantage-Office Supplies Office supplies Monthly Ongoing

Superior Pool Care Pool Svc @ High School Monthly 2,600.00$                  Mar-19

Toshiba Financial Svc's Copier Contract-CH Monthly 681.10$                     

UnWired Broadband, Inc. Lease Water Tower Monthly $700.00 1-Apr-18 31-Mar-21 Payment to the city 

VerizonWireless-CH Cell phone Service Monthly 260.00$                     Ongoing

VerizonWireless-Fire Cell phone Service Monthly 266.07$                     Ongoing

VerizonWireless-PD Cell Phone Service Monthly 346.46$                     Ongoing

VerizonWireless-PD New Evidence Phones Monthly 594.96$                     Ongoing

Viking Cleaning Service Janitorial Svc's - City Bldgs Monthly 3,076.02$                  12/1/1992 Ongoing Includes all city buildings 
`

VSP(Vision Service Plan) Agreement Vision Ins. Monthly 769.37$                     1-Jan-16 12-Dec-24

Zoom Imaging Solutions, Inc.-Contract Coverage Base Rate/copies& supplies Quarterly 448.31$                     12-Apr-16 11-Jul-21
& supplies
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